CAPTAINS   OF   INDUSTRY                              153

subsidies for which the taxpayer foots the bill. Really,"
concluded S., "this Nazi movement could have gained the
whole world if it had not persecuted the Jews.9'

ESSEN  CONVERSATIONS

"German industry was really in a hopeless state," said
the Secretary of the Mines Association at Essen to me. He
had met me at the station, and had taken me round the
town in his car and shown me several works.

"It's not Reparations or the Versailles Treaty that are
to blame, or the malice of enemies of the German people
or 'international financial capital* or a 'world-wide Jewish
conspiracy/ The real trouble is due to three causes. One is
the continually dwindling market instead of an increased
turnover. Then we have an extensively rationalized indus-
trial mechanism, with a capacity considerably in excess of
the requirements of a whole continent^ and there are
political and economic obstacles which prevent its proper
exploitation. And then there are the increases in wages and
social expenditure, pressing more and more heavily on us
as the turnover falls* The consequences are insolvencies, no
basis for price calculations, and a load of indebtedness, with
the State as our last hope of salvation. It's absurd to say
the heavy industries are inciting to war because they see no
other way out; but we can see clearly the fate of all highly
industrialized countries, even though we may not have
been the first to see it. Year by year the process of produc-
tion becomes more and more automatic, thus continually
throwing further quantities of men out of work with no
possibility of ever re-employing them."

"Then what can you do?*5 I asked.

**Turn our debts over to the Goverameata which will help
us for a year or two/3 replied the secretary. **Reduce wages
gjad cut out the so-called political wages* and decrease the
social expenditure, so tliat perhaps we'll be better able fe>
compete in the foreign market, although there's very little
room left for free competition. But aH this brings
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